Signing of Supplement X to
the Mainland and Macao Closer Economic Partnership Arrangement
Press Release

The legal text of Supplement X to the Mainland and Macao Closer Economic
Partnership Arrangement (hereinafter referred to as “Supplement X to CEPA”) was signed in
Macao on 30 August 2013, and will come into effect from 1 January 2014.

Vice Minister of Commerce, Ms Gao Yan and the Secretary for Economy and Finance
of the Macao SAR Government, Mr. Tam Pak Yuen, led the delegates of the governments of
the two places to hold CEPA High-level Meeting of 2013 Steering Committee in the morning
of 30 August 2013.

After the meeting, witnessed by the Chief Executive, Mr Chui Sai On, Deputy Director
of the Liaison Office of the Central People’s Government in the Macao SAR, Ms. Qiu Hong,
the Acting Commissioner of the Ministry of Foreign Affairs of the PRC in the Macao SAR,
Mr. Feng Tie, Inspector of Hong Kong and Macao Affairs Office of the State Council, Mr.
Huang Guang, Director-General of Macao Customs Service, Mr. Choi Lai Hang and other
guests, Vice Minister of Commerce, Ms Gao Yan, and Secretary for Economy and Finance of
the SAR Government, Mr. Tam Pak Yuen, signed the legal text of Supplement X to CEPA on
behalf of the two sides.

Upon the signing of the Supplement X to CEPA, which took place after a friendly
consultation between the Mainland and Macao, it will bring further liberalization of Trade in
Services to Macao, including continuation of the Early and Pilot measures in Guangdong,
further relaxation of restrictions on region of operation to Fujian, introduction of the content
of “contractual service provider”, as well as further strengthening of cooperation in the area
of Trade and Investment Facilitation. For Trade in Services, the Mainland will adopt 65
specific measures for Macao. The market access conditions, restrictions on shareholding,
scope of business and region of operation of 28 sectors, namely legal, construction, computer
and related services, real estate, market research, technical testing and analysis services,
placement and supply services of personnel, building-cleaning, photographic, printing,
convention and exhibition, translation and interpretation services, telecommunications,
audiovisual, distribution, environmental, banking, securities, hospital services, social services,
tourism, cultural and recreational, sporting, maritime transport, air transport, road transport,
freight forwarding agency and trade mark agency, among others. will be further relaxed on
the basis of the existing commitments on liberalization under CEPA and the previous
Supplements. At the same time, liberalization measures in duplicating services and
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after-death facilities services will be introduced, bringing the total number of liberalization
measures under Trade in Services to 383.

Continuation of the Early and Pilot measures in Guangdong

To further liberalize the existing commitments, and continue with the Early and Pilot

measures in Guangdong, new content will be added to the sectors of legal, technical testing
and analysis services, placement and supply services of personnel, social services, maritime

transport and road transport, among others. mainly on relaxation of restrictions on
shareholding, delegation of approval rights and relaxation of business scope. There are 9
specific measures, mainly includes:

>

As a pilot measure in Guangdong Province, to allow Macao law firms and Guangdong
law firms to enter into agreement under which Guangdong law firms may second
Mainland lawyers to work as consultants on Mainland law in representative offices set
up by Macao law firms in Guangdong Province;

To remove the restriction on the year of experience required for Macao service
suppliers to set up job intermediaries in Guangdong Province;

To allow Macao service suppliers to operate elderly service agencies in the mode of
wholly-owned private non-enterprises units to provide home care services for the
elderly in Guangdong Province;

To expand, on a pilot basis in Guangdong Province, the scope of testing services for the
purpose of certification that can be undertaken by Macao testing organizations from
foodstuffs to other areas of voluntary product certification;

To allow Macao service suppliers to set up joint venture enterprises in Guangdong
Province to provide online data processing and transaction processing services.
Macao service suppliers’ shareholding should not exceed 55%;

The registration of Macao service suppliers for the establishment of foreign-invested
enterprises engaging in international maritime container station, container yard services,
and international cargo warehousing services in Guangdong Province is delegated to
the transport authorities of prefecture-level or above in Guangdong Province;

To delegate to the transport authorities of Guangdong Province to approve applications
for general water cargo transportation between Macao and Guangdong Province, as
well as applications of shipping liners engaging in waterborne transportation between
Macao and Guangdong Province for changing relevant records of ships;



» The registration of foreign-invested enterprises operating international ship
management services established by Macao service suppliers in Guangdong Province is
delegated to the transport authorities of Guangdong Province;

» To eliminate the project establishment requirement for Macao service suppliers in
respect of their investment in the road freight transport and motor vehicle repair
services in Guangdong Province. Such applications will be processed and approved in
accordance with the existing national laws and regulations.

Further relaxation of restrictions on region of operation to Fujian

To give impetus to the process of full liberalization of Trade in Services, Supplement X
to CEPA continues with relaxation of restrictions on region of operation. Aside from
expanding liberalization of related service sectors through the early and pilot measures in
Guangdong, further liberalization in Fujian will be introduced at the same time, with a total
of 2 specific measures. The main content of liberalization is: for road transport services, to
delegate to the transport authorities of Fujian Province to examine or approve applications of
Macao investors engaging in manufacturing activities for the establishment and modification
of business in respect of providing road freight transport services in Fujian Province.
Furthermore, Macao service suppliers will be allowed to set up road passenger transport
stations (depots) in the form of equity joint ventures (of which the percentage of shareholding
of Hong Kong capital not exceeding 49%) or contractual joint ventures. The transport
authorities of Fujian Province will be delegated to examine or approve applications for the
establishment and modification of business in respect of setting up road passenger and freight
transport stations (depots) in Fujian Province.

Introduction of the content of “contractual service provider”

Supplement X to CEPA introduces the content of “contractual service provider”,
allowing a natural person who holds a Macao Special Administrative Region identity
document to provide temporary service for the performance of the service contract(s) secured
in the Mainland by his/her employer, who should be a Macao service supplier without
commercial presence in the Mainland. This Supplement stipulates that contractual service
providers employed by Macao service suppliers, in the mode of movement of natural persons,
are allowed to provide related services in the Mainland under 26 sectors, namely:

(1) Professional architectural services, (2) Computer and related services, (3) Real estate
services, (4) Technical testing and analysis services, (5) Building-cleaning services, (6)
Photographic services, (7) Printing services, (8) Convention services and exhibition services,



(9) Duplicating services, (10) Translation and interpretation services, (11)
Telecommunications services, (12) Audiovisual services, (13) Construction and related
engineering services, (14) Distribution services, (15) Environmental services, (16) Hospital
services, (17) Social services, (18) Tourism services, (19) Cultural and recreational services,
(20) Sporting services, (21) Maritime transport services, (22) Air Transport services, (23)
Road transport services, (24) Freight forwarding agency services, (25) Trade mark agency,
(26) After-death services facilities.

Further strengthening of cooperation in the area of Trade and Investment Facilitation

For trade and investment facilitation, the two sides agreed to further strengthen
cooperation in the areas of commodity inspection, certification, accreditation and
standardization management in the area of quality and standardization, as well as intellectual
property protection, which mainly includes:

» To promote Guangdong and Macao mutual recognition of testing and certification
results in respect of third-party testing and certification services; promote Guangdong
and Macao mutual recognition of testing and certification results in respect of voluntary
certification, and; with regard to promoting mutual recognition of testing and
certification results under the China Compulsory Certification (CCC) System, the two
sides agree to observe the relevant requirements of the related national laws, rules,
regulations and treaties;

»  To promote efficiency of the supply chain of the commodity trade between Guangdong
and Macao by opening up the commodity information platform to members of the
commodity bar code system of the Macao Special Administrative Region to enjoy the
same services as those system members in the Mainland; strengthen the sharing of
commodity information resources between Guangdong and Macao with a view to
achieve bilateral verification and inspection of commodity information circulated
between the two places by employing the global uniqueness of commodity barcoding
and to jointly combat counterfeit commodities so to optimize the business environment;

»  To further strengthen cooperation in the area of intellectual property protection, support
studying the joint promotion of intellectual property trading and financing by
Guangdong and Macao, and to explore the feasibility of developing businesses such as
mutual recognition of intellectual property valuation through cooperation between
Guangdong and Macao.



Furthermore, for financial cooperation, qualified Macao insurers will be actively
supported to take part in compulsory traffic accident liability insurance business in the
Mainland. Applications made by Macao insurers will be actively considered and facilitation
will be provided in accordance with relevant rules and regulations.

The main content of further liberalization of the different service sectors under Trade in

Services in the Supplement X to CEPA is as follows:

Service Sectors

Main content of liberalization in the Supplement 10 to CEPA

Legal services

As a pilot measure in Guangdong Province, to allow Macao law
firms and Guangdong law firms to enter into agreement under
which Guangdong law firms may second Mainland lawyers to work
as consultants on Mainland law in representative offices set up by
Macao law firms in Guangdong Province.

Professional
architectural services

1. For construction and engineering design enterprises set up in
the Mainland by Macao service suppliers, serving key technical
personnel who are natural persons holding Macao identity
document are exempted from the requirement of residing in the
Mainland for a cumulative period of no less than six months in a
year.

2. Regarding elective courses of the continuing education which
Mainland’s registered architects have to attend, Macao service
suppliers are allowed to complete elective courses in Macao or to
be taught by Mainland teachers in Macao. The arrangement for
conducting elective courses of the continuing education must be
recognized by the Mainland authorities.

3. To allow contractual service providers employed by Macao
service suppliers, in the mode of movement of natural persons, to
provide services under this sector or sub-sector in the Mainland.

Market research
Services

To allow Macao service suppliers to set up contractual joint venture
enterprises in the Mainland to provide market research services.

Technical testing and
analysis services

1. To expand, on a pilot basis in Guangdong Province, the
scope of testing services for the purpose of certification that can
be undertaken by Macao testing organizations from food to other
areas of voluntary product certification.

2. To accord to certification bodies, inspection bodies and
laboratories jointly or solely set up in the Mainland by Macao
service suppliers, when participating in testing and certification
activities, the same treatment as is accorded to Mainland




Service Sectors

Main content of liberalization in the Supplement 10 to CEPA

certification bodies, inspection bodies and laboratories.

3. On the basis of mutual trust and mutual benefit, to allow
testing and certification organizations in Macao to cooperate with
the Mainland testing and certification organizations in respect of
acceptance of testing data (results).  Specific cooperation
arrangements are subject to further discussion.

4. To allow contractual service providers employed by Macao
service suppliers, in the mode of movement of natural persons, to
provide services under this sector or sub-sector in the Mainland.

Placement and supply
services of personnel

To remove the restriction on the year of experience required for
Macao service suppliers to set up job intermediaries in Guangdong
Province.

Printing and
publishing

1. To allow Macao service suppliers to establish enterprises on a
contractual joint venture basis in the Mainland to engage in the
printing of publications and other printed matters. The Mainland
investors should hold dominant position in these enterprises.

2. To simplify the approval procedures for importing Macao
books and to establish a Green Passage for importing Macao
books.

3. To allow contractual service providers employed by Macao
service suppliers, in the mode of movement of natural persons, to
provide services under this sector or sub-sector in the Mainland.

Duplicating services

1. To allow Macao service suppliers to establish enterprises on
an equity joint venture, contractual joint venture or
wholly-owned basis in the Mainland to provide duplicating
services.

2. To allow contractual service providers employed by Macao
service suppliers, in the mode of movement of natural persons, to
provide services under this sector or sub-sector in the Mainland.

Telecommunications
services

1. To allow Macao service suppliers to set up joint venture
enterprises in Guangdong Province to provide online data
processing and transaction processing services. Macao service
suppliers’ shareholding should not exceed 55%.

2. To allow contractual service providers employed by Macao
service suppliers, in the mode of movement of natural persons, to
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Main content of liberalization in the Supplement 10 to CEPA

provide services under this sector or sub-sector in the Mainland.

Audiovisual services

Motion picture or video tape production services

1. To allow Mainland motion pictures and motion pictures
co-produced by Macao and the Mainland to be processed in
Macao.

2. To allow motion pictures produced by Macao to screen the
original sound track of the dialects spoken in the motion pictures
when it is contextually required, on the condition that standard
Chinese subtitles are provided on screen.

3. To allow contractual service providers employed by Macao
service suppliers, in the mode of movement of natural persons, to
provide services under the specific liberalization commitments of
this sector or sub-sector in the Mainland.

Motion picture or video tape distribution services, including

entertainment software and sound recording products distribution

services

1. To allow the dialect version of motion pictures co-produced by
Macao and the Mainland to be distributed and screened in the
Mainland, after obtaining the approval of the relevant authorities
in the Mainland, on the condition that standard Chinese subtitles
are provided on screen.

2. To allow the dialect version of motion pictures produced by
Macao and solely imported by the Film Import and Export
Corporation of the China Film Group Corporation to be distributed
and screened in the Mainland, after being examined by and
obtaining the approval of the relevant authorities in the Mainland,
on the condition that standard Chinese subtitles are provided on
screen.

3. To allow contractual service providers employed by Macao
service suppliers, in the mode of movement of natural persons, to
provide services under the specific liberalization commitments of
this sector or sub-sector in the Mainland.

Environmental
Services

1. The substantive business engaged by Macao service suppliers
in the operation of environmental pollution control facilities in
both Macao and the Mainland can be taken into account in
assessing their applications for the qualification in the operation of
environmental pollution control facilities in the Mainland.
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Main content of liberalization in the Supplement 10 to CEPA

2. To allow contractual service providers employed by Macao
service suppliers, in the mode of movement of natural persons, to
provide services under this sector or sub-sector in the Mainland.

Financial services

Banking and other financial services (excluding insurance and

securities)

Macao bank’s operating institution in the Mainland, after obtaining
approval to conduct RMB business for serving Macao enterprises,
may provide service to enterprises in the Mainland that are
recognized as owned by Macao investors in accordance with
relevant rules and regulations, despite investors of those enterprises
are based in a place other than Macao.

Securities and Futures

1. To further facilitate the application of Macao-funded securities
companies to become Qualified Foreign Institutional Investors
(QFIN) in the Mainland. To allow Macao-funded securities
companies to make reference to the securities assets being
managed by the respective group when applying for QFII status.

2. To allow qualified Macao-funded financial institutions to set
up joint venture fund management companies in the Mainland in
accordance with relevant Mainland requirements. The
shareholding percentage of these Macao-funded institutions could
exceed 50%.

3. To allow Macao-funded financial institutions which satisfy the
requirements  for establishing foreign-invested  securities
companies to set up one full-licensed joint venture securities
company each in Shanghai, Guangdong Province and Shenzhen in
accordance with relevant Mainland requirements. The maximum
percentage of aggregate shareholding of the Macao-funded
institutions is 51%. The Mainland shareholders are not restricted
to securities companies.

4. To allow Macao-funded financial institutions which satisfy the
requirements  for establishing foreign-invested  securities
companies to set up one new full-licensed joint venture securities
company in accordance with relevant Mainland requirements each
in certain reform experiment zones for “piloting financial reforms”
as approved by the Mainland. The Mainland shareholders are not
restricted to securities companies. The percentage of aggregate
shareholding of the Macao-funded financial institutions in the joint
venture should not exceed 49%, and the requirement for a single
Mainland shareholder to hold 49% of shareholding in the joint
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Main content of liberalization in the Supplement 10 to CEPA

venture is removed.

5. To allow Macao-funded securities company to hold more than
50% shareholding in joint venture securities investment advisory
companies in certain reform experiment zones for “piloting
financial reforms” as approved by the Mainland.

Hospital services

1. To allow Macao service suppliers to provide, in the mode of
cross-border supply, services classified under this sector or
sub-sector in the Mainland.

2. To allow contractual service providers employed by Macao
service suppliers, in the mode of movement of natural persons, to
provide services under this sector or sub-sector in the Mainland.

Social services

1. To allow Macao service suppliers to operate elderly service
agencies in the mode of wholly-owned private non-enterprises
units to provide home care services for the elderly in Guangdong
Province.

2. To allow contractual service providers employed by Macao
service suppliers, in the mode of movement of natural persons, to
provide services under this sector or sub-sector in the Mainland.

Tourism and travel
related services

1. No restriction with regard to annual business turnover will be
imposed on travel agencies in the Mainland which are set up and
invested by Macao service suppliers.

2. The requirements with respect to business premises, business
facilities and minimum capital requirement for registration of
travel agencies in the Mainland set up by Macao service suppliers
will be the same as those for Mainland enterprises.

3. To allow contractual service providers employed by Macao
service suppliers, in the mode of movement of natural persons, to
provide services under this sector or sub-sector in the Mainland.

Sporting services

1. To allow Macao service suppliers to provide, in the mode of
cross-border supply, services classified under this sector or
sub-sector in the Mainland.

2. To allow contractual service providers employed by Macao
service suppliers, in the mode of movement of natural persons, to
provide services under this sector or sub-sector in the Mainland.
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Maritime transport
services

1. For Macao service suppliers investing in the construction of
port facilities and operating port cargo handling, yards and
warehousing, the requested capital amounts and the criteria for
establishing branches will be the same as those for Mainland
enterprises.

2. The registration of Macao service suppliers for the
establishment of foreign-invested enterprises engaging in
international maritime container station, container yard services,
and international cargo warehousing services in Guangdong
Province is delegated to the transport authorities of
prefecture-level or above in Guangdong Province.

3. To delegate to the transport authorities of Guangdong
Province to approve applications for general water cargo
transportation between Macao and Guangdong Province, as well
as applications of shipping liners engaging in waterborne
transportation between Macao and Guangdong Province for
changing relevant records of ships.

4. The registration of foreign-invested enterprises operating
international ship management services established by Macao
service suppliers in Guangdong Province is delegated to the
transport authorities of Guangdong Province.

5. To allow contractual service providers employed by Macao
service suppliers, in the mode of movement of natural persons, to
provide services under this sector or sub-sector in the Mainland.

Air Transport services

1. To allow Macao service suppliers to provide, in the mode of
cross-border supply, sales agency services for international flights
or regional flights between Hong Kong, Macao and Taiwan for the
Mainland.

2. To allow contractual service providers employed by Macao
service suppliers, in the mode of movement of natural persons, to
provide services under this sector or sub-sector in the Mainland,
except that providers not eligible for the statutory operating body
qualification shall not engage in such services activities.

Road transport services

Freight transportation by road in trucks or cars

1. To delegate to the transport authorities of Fujian Province to
examine or approve applications of investors engaging in
manufacturing activities for the establishment and modification of
business in respect of providing road freight transport services in
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Main content of liberalization in the Supplement 10 to CEPA

Fujian Province.

2. To remove the project establishment requirement for Macao
service suppliers in respect of their investment in the road freight
transport and motor vehicle repair services in Guangdong
Province. Such applications would be processed and approved in
accordance with the existing national laws and regulations.

3. To allow contractual service providers employed by Macao
service suppliers, in the mode of movement of natural persons, to
provide services under this sector or sub-sector in the Mainland.

Interurban reqular passenger transportation, road passenger and
freight transport station (depot)

1. To allow Macao service suppliers to set up road passenger
transport stations (depots) in the form of equity joint ventures (of
which the percentage of shareholding of Macao capital not
exceeding 49%) or contractual joint ventures. To delegate the
transport authorities of Fujian Province to examine or approve
applications for the establishment and modification of business in
respect of setting up road passenger and freight transport stations
(depots) in Fujian Province.

2. To allow contractual service providers employed by Macao
service suppliers, in the mode of movement of natural persons, to
provide services under this sector or sub-sector in the Mainland.

After-death services
facilities

1. To allow Macao service suppliers on a wholly-owned or
equity joint venture basis to invest in and operate funeral facilities
(excluding crematorium) and human ashes storage facilities in the
Mainland.

2. To allow contractual service providers employed by Macao
service suppliers, in the mode of movement of natural persons, to
provide services under this sector or sub-sector in the Mainland.
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Implementation Status of CEPA

CEPA has now stepped into the tenth anniversary since it was signed in 2003, and since
its implementation from 2004, a new motive force has been charging into the trade between
the two places, which further strengthened the trade relationship between the Mainland and
Macao, establishing a solid foundation for full liberalization of Trade in Services for the two
places.

Regarding Trade in Goods, 273 items of made-in-Macao products were eligible to enjoy
zero import tariffs in the Mainland when the measures were first implemented. After the
request of the trade community and consultation with the Mainland, and in accordance with
the regulations of CEPA, starting from 2006, the made-in-Macao products which CEPA rules
of origin have been developed can all enjoy zero import tariffs in the Mainland. The total
number of Macao goods which the rules of origin have been developed under 2013 Mainland
Tariff Codes has now reached 1,283. By the end of July 2013, goods exported to the
Mainland under CEPA privileges amounted to MOP 420 million. Basically the amount keeps
increasing every year. As in 2004 which was the first year of implementation, goods exported
to the Mainland under zero import tariff treatment amounted to MOP 1.83 million only. As of
2012, the amount reached MOP 100 million, which is 57 times the amount of the first year of
implementation. Among them, goods exported to the Mainland under zero import tariff
treatment from 1 January to 31 July 2013 included textiles and clothing, copper clad
laminates, food, recycled plastics, printing ink, ribbons for typewriters, electric conductors,
fiberglass cloth and stamps, etc. The total amount of export was about MOP 60.29 million,
which rose by about 10% when compared with the corresponding period of 2012.

As of 31 July 2013, Macao Economic Services has approved 435 "Macao Service
Supplier” certificates, which primarily engaged in service sectors of freight forwarding
agency, transport, storage and warehousing, logistics, telecommunications, advertising,
retailing, legal services, convention and exhibition services, freight transportation by road in
trucks or cars, container station and depot services, wholesale trade services (excluding salt
and tobacco), job referral agency, construction and related engineering services, management
consulting, real estate, sales and marketing services for air transport, audiovisual, travel
agency, real estate services on a fee or contract basis, medical and dental, air transport, trade
mark agency as well as printing and publishing.

Macao Identification Services Bureau has issued 1,989 certificates of permanent
resident identity as of 31 July 2013. These certificates were supposed to be submitted to the
Mainland for setting up individually owned stores, which mainly centralized in Guangdong
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province. As of end of 2012, the number of individually owned stores registered by Macao
enterprises or residents in the Mainland reached 897, with 2,161 employers in them and
registered capital of RMB 56.52 million.

Currently the Individual Visit Scheme is extended to 21 provinces and 49 municipalities
in total. As of June 2013, a total of around 56.9 million visitors from the Mainland travelled
to Macao under this scheme, promoting the economy of Macao and the development of
various industries and sectors.

As for professional qualification examinations, as of end of 2012, 12 Macao residents
had passed the National Judicial Examination, 3 residents had passed the Chinese CPA
Examination, 228 residents had been successfully issued with National Medical Practitioner's
Qualification Certificates. From October 2005 to December 2012, 1,390 residents had been
issued with National Vocational Qualification Examination Certificates of different levels
under different subjects such as repair and maintenance skills, personal image service,
cooking, flower arrangement, fashion skills, social services, management specialization,
computer technology specialization. Moreover, there is now 1 Macao resident who obtains
the qualification of national patent agent.

Other than Trade in Goods and Trade in Services, trade and investment facilitation is
also an important component of CEPA. The two sides will carry on deepening the
cooperation in the 10 different areas, namely, trade and investment promotion; customs
clearance facilitation; commodity inspection, inspection and quarantine of animals and plants,
food safety, sanitary quarantine, certification, accreditation and standardization management;
electronic business; transparency in laws and regulations; cooperation of small and medium
sized enterprises; industrial cooperation; protection of intellectual property rights;
cooperation on brand promotion and cooperation on education. With respect to the above
mentioned areas of cooperation, the Mainland and Macao jointly started a series of
promotional work, continuously deepened the content of cooperation and accomplished more
achievements of cooperation, which includes setting up of steering groups, signing of
memorandum of understandings and agreements of cooperation, as well as organizing
reciprocal visits and exchanges for the authorities and trade community of the two places.
Related measures of trade and investment facilitation were also promoted and explained so as
to enhance better understandings of its arrangement, as well as to accomplish more
achievements on implementation of the measures.

(End)
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